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Update on the Impact of the “Nonadmitted and Reinsurance Reform Act” on Captive 
Insurance Companies: 
 
Last month John Svoboda, Chair of the CICA Board, and I wrote to you about CICA’s response to the 
concerns about the impact of “NRRA 2010” (the Nonadmitted and Reinsurance Reform Act of 2010) on 
captive insurance companies.   
 
We are pleased to tell you that we now have access to a detailed “White Paper” from Jim McIntyre in 
Washington, D.C. which provides a thorough analysis of NRRA 2010, including: 
 

 Background 
o State authority to Tax and Regulate the Business of Insurance, 
o State Insurance Regulation and Licensing, 
o Independently Procured Insurance, 
o Captive Insurance 

 Does the NRRA Apply to Captives? 
o Definition of “Nonadmitted Insurance” 
o Legislative Intent 
o Implementing Bodies 
o Independently Procured Insurance 
o Application to Captives 
o Unclear and Inconsistent Text 

 Conclusion  (excerpt):  
”In sum, the drafters, legislative sponsors, industry supporters of the legislation, and implementing actors 
at the NAIC and the NCOIL have indicated that the intent of the Nonadmitted and Reinsurance Reform Act 
was to reform the regulation of and collection of premium taxes on surplus lines insurance.  But the 
definition of ‘nonadmitted insurer’ is so broad that, when read literally, it raises a question of whether 
captive insurance could be covered.  However, when read in context of the definition of ‘nonadmitted 
insurance,’ captive insurers are not likely subject to the NRRA’s nonadmitted insurance provisions 
because they are not placing nonadmitted insurance.”  (Emphasis supplied.) 
 

The full text of this White Paper is being made available to you as a CICA member today in conjunction with the 
Vermont Captive Insurance Association and it will be released publicly in the next day or so.  Our intent is to shed 
as much light as possible on this complex issue.  As we noted last month, this challenge should not be treated as a 
“the sky is falling” development for the captive insurance industry.  CICA will be taking appropriate steps to clarify 
the federal legislation.  
 
To access the full text of this informative document, please click here. 
 
 
 
Dennis P. Harwick 
CICA President 

http://www.cicaworld.com/login.aspx?ReturnUrl=%2fnews%2fAdvocacy%2fJimMcIntyreUpdates.aspx

